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Revenue Ruling L'9L-2

ROVIDES
LANTS NOT INCORPORÀTED INTO REAL

PROPERTY IS A TAXABLE SERVICE OR MAINTENANCE AGREEMENT'

Advice has been requested as to whether an agreement which
frovides for the cóntinuing care.or upkeep of l-ive plants not
irr.otporated into real proþerty is a taxable service or
maintenance agreemenf .

When the owner of live plants not incorporated into real
property purchases an agreement which provides for the
ãon|inning care or upkeep of the plants, the sale of the
agreement is taxable as a service or maintenance agreement' It
is irrelevant that the agreement does not provide for the
replacement of the planté (i.e., a labor only agrgement).
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