
Revenue Ruling 2g-e7-z

c Devel nt Tax lncentives ime of . lnv
RED L N-.=HAS .8EEN INCORPORATED INTO IMPROVEMENTS TO REAL ESTATE OR. 

PLASED IAITO..SERVI CE.
z

Advice has beeni :'rÊcp¡qsted as to the date tangible personal prope rty willbe.considèred as an investnre¡t for .ttre- gurposes'sf thc -€nrploynremt' andlnvestrnent Growth Act.

Section 77-4103(6), R.S.Supp lg8Z, provides in part that:

Investment shall mean !h" vatue of qualified properÇ
incorporated into or used at the project. .

Section T7'4105(3), R.s, Supp l9BZ, provides in part that:

.?. when the- taxpaygr has met the required revers of
"j -' emplovment .tri'irfvestñLnt "ånt.ii"i 

-¡; 
tha agie",n"ni,

!h" taxpayer. str¡ll also be entitted to trre-}otroring
incentives:

(a) A refund of all s're¡ ¡nd ¡se--tares paid . for
all purchases, including rentbls, of :

(¡) Oualified property used as å part:-.of the' proþst;

(i¡) PropérÇ . used in thisstate . i

. (¡¡¡) Tangible personal property that is.:: incorporated into real estate as a part of :_¡ : thepr.oþct;..:-
The determination of the date on which an investment is made in thefollowing pa_ragraphs will be. used for alt purposes under the Act. Th;same date of investment will be used for áetermining the meeting of therequired leüels, the allowance of sredits, and the- refunà. of îa¡es ãiuse tax on Put"l:tr' 

=i . ...r..
. Tangiblc perconal 

'properÇ 
must be -used at the project" before ¡t wilt---b: considered an investment. Ttris term will havs thL 

-same 
meaning as'placed in service" in section 168 of th; lntãrial R"u-"nr. Code fordepreciation or investment tax credit purposes. Placed ln service willalways occur on or after the date of delivery.

For improvements to real estate, the property must be incorporated intothe real estate for the investment to have occu rred. Invlstment in animprovement will have been made even though the enti"""iip.ouement is



I 
'-êgc ¿

not.finished,,'and may not be ready for use. An engineer's oF archi-
tect's certification. of . the.percentage of .cornpletion of .the. impnove¡nent
will determine the amount of the inve-sünent thãt l¡as occurr-ed.
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