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This guidance document is advisory in nature but is binding on the
Nebraska Department of Revenue (Department) until amended. A
guidance document does not include internal procedural documents
that only affect the internal operations of the Department and does
not impose additional requirements or penalties on regulated parties
or include confidential information or rules and regulations made in
accordance with the Administrative Procedure Act. If you believe
that this guidance document imposes additional requirements or
penalties on regulated parties, you may request a review of the
document.

This guidance document may change with updated information or

added examples. If this guidance document has been provided in

print as part of a presentation given by Department staff, it is meant

to accompany the verbal presentati ol
website at revenue.nebraska.gov to view the most current

information and sign up for our free subscription service to get

updates on your topics of interest.




[[] Subscription Service

Powered by govnsuvsnxﬁ

« Receive naotification of changes to our website using the
free web-based email subscription system.

« Set up a profile — enter your email address, optional
password, and select the topics of interest.

* You can change your profile at any time by adding or
deleting topics, changing the frequency of email alerts, or
changing your email address.

* No special software — all you need is a valid email
address and an Internet browser!

Try 1t out!
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Overview of

Sales and Use Tax




Overview

Vd

Sal es tax 1 se

... a transactional tax,
... based on the transaction, rather than
the item sold.

A salel s é

. the transfer of title or possession of an
item, or

. providing a service,

. for consideration.

For more information, see our guide Nebraska and Local Sales Tax or
Reg-0-001 - Nature of Sales Tax.
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Overview (continued)

Overview of Sales Tax

« What Is a sales transaction?

0 Sales tax Is calculated on the gross recelpts.

O Delivery location determines the rate of

ocal tax.
0 Retailers must collect and report sales tax or
document why they didn't.




Overview (continued)

Taxable Services

Animal specialty services

Building cleaning

Computer software training

Detective services

Installing/applying tangible personal property
Motor vehicle towing, washing/waxing, painting
Pest control services

Recreational vehicle (RV) park services
Security services

Repair labor (with 5 exceptions)

For a more complete list of taxable and nontaxable services, see the
Nebraska and Local Sales Tax Information Guide on our website.
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Use Tax

What is Use Tax?

» Use tax is due when Nebraska sales tax has
not been paid on a taxable item or service
purchased for use in Nebraska.

* The big difference is who remits the tax -

O Sales tax Is collected and remitted by
the seller.

0 Use tax is paid directly to the Department
by the purchaser/consumer.

10



Overview of Sales and Use Tax (continued)

What is Use Tax?

» Use tax Is due when Nebraska sales tax
has not been paid on a taxable item or
service purchased for use in Nebraska.

* The big difference Is who remits the tax —

0 Sales tax is collected and remitted by
the seller.

0 Use tax is paid directly to the department
by the purchaser/consumer.

11



Contractor Database




Contractor Database

The Nebraska Contractor Registration Act
requires contractors and subcontractors
doing business in Nebraska to register
with the Nebraska Department of Labor.
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Contractor Database

* Every construction contractor making
payment to a subcontractor must
withhold 5%;

* Unless the subcontractor is registered
in the Department of Labor’s
Contractor Registration Database.
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Unemployment Insurance
for Employers

Unemployment
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Eligible Training
Providers
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under the Workforce Innovation and
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File a Wage Complaint or Elevator Inspection
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Contractor Registration =~ HOME  REGISTER  RENEW  SEARCH

SEARCH REGISTERED
CONTRACTORS & SUBCONTRACTORS

Open ~Search Contractors~ Show All

DBA Name:
Registration Number:
City:

Zip:

Contractor Option:

Search

displaying O to 0 records of records

@ 2017 - NDOL Contractor Registration. For assistance call 402-471-2230



Contractor Database (continued)

A single definition of “contractor” is
used for purposes of the Contractor
Registration Act and construction

contractor withholding. (This definition
IS slightly different than the sales and use
tax definition of a contractor.)

» A centralized registration system Is
used for construction contractors.

* The Department of Labor administers
the Contractor Database.
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Contractor Terms




Contractor Terms

» Construction Contractor
» Contractor Labor

* Building Materials

* Fixtures

« Contractor Options

Contractor Terms

For more information on Contractors, see Reqg-1-017.
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Contractor Terms (continued)

Construction Contractor

* Makes repairs or improvements to real
estate or items annexed to real estate.

* Arranges for annexation

Examples you may not have thought about —
0 Landscapers who build or repair retaining walls.

o Interior designers who arrange for construction
work to be done (hanging wallpaper).

0 Providers of restoration services to real estate.

20



Contractor Terms (continued)

Contractor Labor

* Annexing building materials to
real estate.

» Repair of a structure.

* Repair of building materials that are
or will be annexed to real estate.

Example: Hanging drywall.

Charges for contractor labor are not taxable.

21



Contractor Terms (continued)

Contractor Labor

* If you Install telephone, cable, or
satellite television, or

 perform work for a telephone, cable,
or satellite company...

...there are specific sales and use tax
regulations governing the taxability of
these projects.

22



Contractor Terms (continued)

Building Materials

* Property (including fixtures) that will be
annexed to real estate or to an improvement
on real estate (see Reg-1-017-02).

 Does not include:
o Tools;
o Equipment;
0 Supplies; or
o Other items not annexed.

Example: Rebar embedded in concrete Is a
building material. Form lumber is not.

23
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Contractor Terms (continued)

Fixtures

* Equipment that must be annexed to a
building or structure so that it can
properly function.

 Fixtures remain identiflable as a
separate item.

Example: Water heater.

24



Contractor Terms (continued)

Contractor Options

» Contractor options apply only to
construction contractor projects.

* Option chosen determines:
0 How sales and use tax is paid on building
materials and fixtures; or
o If sales tax is collected from the customer
on building materials and fixtures

 Audits will be conducted based on the
default option or option chosen. If an
option Is not chosen, default = Option 1.

25



Contractor
Transactions




Contractor Transactions (continued)

Contractor’s Transactions

* Retall sales (TPP & taxable services)
o Building cleaning

o Taxable at rate in effect where delivery occurs
» Contractor labor (Not taxable)
* Nontaxable services

27



Contractor Transactions (continued)

Option 1 Contractor

* Transactions with the supplier
0 Purchases building materials and fixtures
for resale.
0 Must give Nebraska supplier a properly
completed Form 13, Section C, Block 1.

* Transactions with the customer
0 Does not collect sales tax on separately stated
labor charges.
0 Must collect sales tax on separately stated
charges for building materials and fixtures.
o If charges for building materials and labor are not
separately stated, the entire amount is taxable.

28
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Contractor Transactions (continued)

Option 2 Contractor

* Transactions with the supplier
0 Pays sales or use tax on purchases of
building materials and fixtures.

» Transactions with the customer
0 Does not collect sales tax on any portion
of the invoice. Cannot accept a Form 13.

29
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Contractor Transactions (continued)

Option 3 Contractor

* Transactions with the supplier
0 Purchases building materials and fixtures
tax-free.
0 Must give Nebraska supplier a properly
completed Form 13, Section C, Block 1.

* Transactions with the customer
0 Must remit use tax at the rate in effect at
the time and place of withdrawal of building
materials and fixtures from inventory.
0 Does not collect sales tax on any portion of
the invoice. Cannot accept a Form 13.

30
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Form 13,

Section C,

Block 1

_F'T"GE Nebraska Resale or Exempt Sale Ceriificate Form

for Sales Tax Exemption 13
I Mame and Mailing Address of Purchaser Hame and Mailing Address of Saller |
Homa Fame
Lemml Homa
[ Groat Aadreas (Do rof wse PO Box] Biresd or Uit Maiing Aodreas
Cav Shatc o Coda ity Slala Jip Cod

Chack Typa of Certihicate
Single Purchase  Ifsingle purchase is checked. enter the related mveice or purchase order mumber

__ Blamket If blamket is checked, this centificate is walid until revoked in writing by the purchassr
I berebry cartfy that the purchase, leaze, or ramtal by the abowe purchaser is exampt from the Nebraska sales tax for the following reason:
Check Ome || Parchase for Fesale (Complete SectionA) | Exempt Purchase (Complete Section B.) | Contractor (Complete Section C.)

Section A—Mebraska Resale Certificate

Descripbion of Property or Senvica Purchasod
I hereby certify that the purchase, lease, or renfal of from the seller
listed abeve is exempt from the Nebrazska sales tax as a purchase for resale, rental, or lease in the normal course of our business, The property of service
will be resold either in the form or conditien in which it was purchased. o as ap mzredient or component part of other propenty or service to be resold
I firther certify that we are engaged in business asa [ | Wholesaler [ Retailer | | Manufactarer || Lessor
of Desoripsion of Produsct or Sanvics Soid, Leasad, or Fened

My Mebrazka Sales Tax Permit Mumber is 01-

If nome, state the reason
pr Foreizn State Sales Tax Number State

Section B—MNebraska Exempt Sale Certificate

The basiz for thiz exemption is exemption category (insert appropriate pumber for the category of exemption described on the reverse side).

If exampiion category 2 or 5 is clamped, enter the following information:
Dascription of lems Purchasad Interded Use of s Purchescd

If exempdion categery 3 or 4 is claimed, enter vour Mebmska Exemption Ceartificate pumber  05-
Do mot enier your Fadamal Employar |0 Mambar.

If exemption category § is claimed, the saller mmst enter the following information and sizn this form below:

Descripton of lems Soid Diane: of Sellers Original Purchase Was 1 paic when purchased by seller? | Wins item Sepreciobic?
_Yes ] Mo _Yes [ Mo
T T T ———
Section C— For Contractors Only
1. Purchase of building materials or fixtures.

Asan Opdon 1 or Option 3 contractor, [ hereby centify that the purchase of building materials and fixtores from the seller listed above are exempt
from Nebraska sales tax. My WNebraska Sales or Use Tax Permit Number is:

2. Purchases made by an Option 2 contractor under a Purchasing Agent Appointment on behalf of

. [sxeempt antity)
As an Option 2 contractor, I heraby certify that the purchase of building materials and fixtores from the seller listed abowe &5 exempt from
Mebraska sales @% pursuant to the attached Purchasing Agent Appointment and Delegation of Awthority for Sales and Use Tax, Form 17.

purchoser's bu:.lnsu:.. is not otharasa i-.u'n and wss tos is :uhja-cth:-atyml:l:-u n h'mn tha tmx, ichm amount is lergar, for
aoch instanoe of presgniation and misusa. With regard 1o & blankat certiicsie, $is panally applies 1o each purchiess made durng the pariod the blanket cortifcais
is ini aficct. Uindar penaltics of low:, | declore that | am: sutorized o sign s cortiicale, and 1o e best of my knowledge end balial, it is comect end complata.

sign

hereV s Tk Dec

Authonzed Sgnatus Nama [pleasa print]
Do mot send this certificate to the Mebraska Department of Revenue. Keep it as part of your records.
Sellers cannot accept incomplete certificates. 1341970 Fiew. 10-2074
revenue.nebraska gov, B00-T42-7474 (NE and |A), 402-471-5729 ‘Suparsdes B-£54-1070 A 32000
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Contractor Transactions (continued)

Important Contractor Reminder!

Building materials do not include tools,
eguipment, or services that do not
become annexed to real estate.

Contractors must pay sales and use
tax on purchases of these items!

32



Contractor Transactions (continued)

» Use tax is due when an Option 2
contractor purchases:
0 Building materials or fixtures picked up in another state

o Building materials or fixtures delivered to the job site
by a supplier who does not charge sales tax

« Use tax is due when on an Option 3 contractor
withdraws building materials and fixtures out
of inventory.

« Use tax is due when any contractor withdraws
tax-free inventory for business or personal use.

o Dry wall contractor repairs his own home
o Plumbing contractor installs a new faucet in the
office restroom

33



Contractor Transactions (continued)

Building Cleaning and
Pest Control Services

* These services are not “contractor labor”,
So are taxable (even when performed at
the construction site).

» Contractors must pay sales tax on
purchases of these services, even If the
project owner Is an exempt entity.

Example: Termite treatment, or a 3" party crew
hired to clean up inside a building.

34



Contractor Transactions (continued)

Cleaning annexed equipment is
taxable building cleaning when
the equipment is real property

If the annexed equipment facilitates the function
of the building...
and
IS intended to stay with the building...
then
the equipment is considered real property.
Examples:
* Furnace
« Air conditioner
« Water heater

35



Contractor Transactions (continued)

Cleaning annexed equipment is
not taxable building cleaning

when the equipment is TPP

If the annexed equipment facilitates the function
of the business...

and
IS not intended to stay with the building...

then
the equipment is considered tangible personal
property. The cleaning of the equipment is not
taxable.
Examples:
« Commercial ice maker
« Commercial oven .



Contractor Transactions (continued)

Restoration Service Providers

Retail Sales — the billing on invoice for these
services Is taxable as building cleaning
services.

* Building cleaning -
o Fire and smoke repair
0 Mold damage remediation
o Removal of carpet, drywall, and other debris
o Water clean up

37



Contractor Transactions (continued)

Contractor Labor Is sales tax exempt when
separately stated.

« Tearing out and re-annexing or repairing tile, drywall,
wall-to-wall carpeting
* Installing new cabinets

Nontaxable “Pack-Out’ Services are sales tax
exempt when separately stated.

« Removing inventory and contents
« Transporting contents and furnishings offsite
« Cleaning, restoring, deodorizing, repacking,
and storage
« Transporting items back to the
customer’s building

38



Contractor Transactions (continued)

Warranties & Guarantees

« Taxable when the item or service
covered Is taxable

» Tax exempt when covering items
annexed to real estate

(Refer to Requlation 1-074 — Warranties & Guarantees for more information)

39
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Contractor Transactions (continued)

Warranties & Guarantees

« Taxable
o Charges invoiced for more than what the warranty
covers
0 Deductibles

* Tax-exempt
o Parts used and labor performed under warranty
covering tangible personal property

40



Contracts with
Exempt Entities




Contracts with Exempt Entities

How do | know If the project owner is
an exempt entity?

 Governmental Entity information quide
(Req-1-093)

« Nonprofit information guide (Reg-1-090)

* Nonprofit Healthcare Facilities (Reg-1-090)

« Contact the Department

Reminder: Not all nonprofits or governmental
units are exempt from sales tax!

42
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Contracts with Exempt Entities (continued)

Be sure to get a Purchasing Agent
Appointment and Delegation of Authority for
Sales and Use Tax, Form 17.

Form 17 supports why tax was not paid or
collected on building materials and fixtures for
construction projects for exempt entities.

43
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Contracts with Exempt Entities (continued)

Option 1 Prime Contractors

Recelve Form 17 and Form 13 from project owner
prior to the start of the project.

Complete the Delegation of Prime Contractor’s
Authority portion of the Form 17.

Complete a Form 13 and provide it with a copy of
the Form 17 to Option 1 subcontractors.

Provide copies of the Form 17 to any Option 2 or 3
subcontractors on the project so they can buy
building materials and fixtures sales tax exempt.

44
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Contracts with Exempt Entities (continued)

Option 2 and 3 Prime Contractors

 Complete a Form 13 and provide it with
a copy of the Form 17 to Option 1
subcontractors.

* Provide copies of the Form 17 to any
Option 2 or 3 subcontractors on the
project so they can buy building
materials and fixtures sales tax exempt.

45
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Contracts with Exempt Entities (continued)

Form 17/

»pe——— i H FORM
e A Purchasing Agent Appointment
HEVENUE and Delegation of Authority for Sales and Use Tax 17
PURCHASING AGENT APPOINTMENT
Name anc Address of Prime Contractor Name and Address of Governmental Unit or Exempt Organization
Mama Marmea
Streat or Other Mailing Address Streat or Other Mailing Address
City State Zip Code City State Zip Code
Name and Location of Project Appointment Information
Mamea Effactive Date (see Instructions)
Streat or Other Mailing Address Expiration Data
City State Zip Code Mebraska Exarmption Mumber (Exempt Organizations Only)

Idantify Project

The undersigned governmental unit or exempt organization appoints the above-named contractor and the contractor's delegated subcontractors as
its agent to purchase and pay for building materials that will be annexed to real estate by tharn into the tax exempt construction project stated above.

sign
h ere ’ Authorized Signature of Governmental Unit or Exempt Organization Title Date
DELEGATION OF PRIME CONTRACTOR'S AUTHORITY
Name and Address of Subcontractor Delegation Information
Mames Effactive Date
Streat or Other Mailing Address Expiration Data
City State Zip Code Partion of Project

The undersigned prime contractar hereby delagates authority to act as the purchasing agent of the named governmental unit or exampt organization
to the above-named subcontractar.

sign

h efe ¥ signature of Prime Contractor or Authorized Representative Title Date
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Contracts with Exempt Entities (continued)

Option 1 Subcontractors

* Purchase building materials & fixtures sales
tax exempt by giving Form 13, Section C,
Block 1 to their Nebraska supplier.

* Do not collect sales tax on items when
they obtain a properly completed Form 17
and Form 13 prior to the start of the project.

47
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Contracts with Exempt Entities (continued)

Option 2 Subcontractors

* Purchase building materials and
fixtures sales tax exempt by giving —

0 A copy of Form 17, and

o Form 13, Section C, Block 2
to their Nebraska supplier.

48
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Contracts with Exempt Entities (continued)

Option 3 Subcontractors

* Purchase building materials & fixtures sales
tax exempt by giving Form 13, Section C,
Block 1 to their Nebraska supplier.

* Do not owe use tax on items when they
obtain a properly completed Form 17/
prior to the start of the project.

49
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Contracts with Exempt Entities (continued)

Form 17 For All Contractors

* Only building materials and fixtures
that become annexed to real estate may
be purchased sales tax exempt.

» Contractors must pay sales or use tax on
all purchases or rentals of equipment,
tools, and taxable services used to
complete the project.

50
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Contracts with Exempt Entities (continued)

Refunds on Sales and Use Taxes
Paid on Exempt Projects

 Ifa Form 17 Is issued to the contractor prior
to the contractor annexing building materials,
the contractor can request a refund.

 If a Form 17 Is not issued to the contractor In
a timely manner, only the project owner can
request a refund.

* The following are not allowed a refund:

0 United States Government; o Nebraska University; and
0 Nebraska State College; o State of Nebraska.

ol
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Contracts with Exempt Entities (continued)

Routine, On-call Repairs for
Exempt Entities

» Contractors who are on-call for exempt
entities may obtain a Form 17 for
routine, on-call repair.

0 There must be a written agreement.

o Form 17 is good for up to one year.

0 Option 1 contractors must also obtain a
Form 13.
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Landscapers

 Retall Sales

0
0
0

_Ive plants including sod
_abor charges to plant them

Pest control services (ex. grub control)

» Contractor Labor
o Building or repairing retaining walls
0 Adding dirt for berms, or fountains in ponds
o Installing and repairing underground sprinkler

systems

* Nontaxable Services
o Lawn mowing, fertilizing, or snow removal

53



Erosion Control




Erosion Control Issues

Retall Sales
* Rock and gravel

0 Considered a retail sale when it is just
dumped at a location. Collect tax from the

customer.

* Silt fencing and erosion control checks

and the labor to instal

part of a construction
0 Sales tax should be co

them when not
oroject

lected from the

customer on materials and installation labor.

Silt fencing and erosion control checks remain
tangible personal property after installation. 55




Erosion Control Issues(continued)

Contractor Labor

* The labor to install silt fencing and
erosion control checks in addition to
contractor labor

o The labor is contractor labor. The contractor
IS the consumer of the materials for these
items and must pay sales tax on them.
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Erosion Control Issues(continued)

Contractor Labor

» Spreading rock and gravel

» Spreading hay or straw over seed
* Drilling seed and hydro-seeding

» Installing erosion control netting

* The labor to apply erosion control
blankets, mulch, and seed

Tax the building materials for these items according to
contractor option.
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Erosion Control Issues(continued)

Nontaxable services

* Demolition and earth moving

o When performed on a stand alone basis,
this service Is hontaxable.
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Energy Source




Energy Source Utility Exemption

The seller is not responsible for collecting
sales tax on sales of dyed diesel fuel when

delivery takes place by

* Pumping it into a bulk tank equipped with a hose
and nozzle;

* Pumping it directly into the fuel tank of an off-road

vehicle;

o Farm tractor o Bulldozer o0 Excavator
o Combine 0 Road grader 0 Boat

* Pumping it directly into a supply tank that fuels
equipment that generates electricity; or

 Pumping it directly into a supply tank that fuels
stationary crop irrigation equipment.
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Taxable Energy Source

Dyed diesel fuel is subject to sales and
use tax when:

« Used in certain equipment
0 Reefer unit
o De-watering equipment
o Diesel powered light tower equipment
0 Diesel powered air compressor

Refer to Sales and Use Tax Regulation 1-089-
Energy Source Utility Exemption, for more information.
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Building Materials and
Fixtures for a Job Site
Outside Nebraska




Job Site Outside Nebraska
Option 1

No Nebraska sales or use tax liability

* When withdrawing building materials
and fixtures from tax-free inventory

* When building materials and fixtures
are annexed to real estate In the
other state.
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Job Site Outside Nebraska (continued)
Option 2
No Nebraska sales tax credit or refund

* When withdrawing building materials
and fixtures from tax-paid inventory.

 Credit for sales tax paid may be
available from the other state.

* They may have the supplier deliver
materials to the job site out-of-state
and pay no Nebraska sales or use tax.
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Job Site Outside Nebraska (continued)

Option 3
Remits use tax to Nebraska

* When withdrawing building materials
and fixtures from tax-free inventory.

o At the rate In effect at the time and
place inventory is withdrawn.

* They may have the supplier deliver
materials to the job site out-of- state
and pay no Nebraska use tax.
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Repair or Annexation of
Exempt Manufacturing

Machinery and Equipment
(MME)




MME

 When work on MME involves charges
for contractor labor:

oContractor labor is sales tax exempt; and

o The contractor option chosen determines
the taxabllity of purchases of MME, or any
repair parts.
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MME (continued)

Option 1

* Obtains Form 13, Section B, Category 5
from the manufacturer.

* May purchase MME sales tax exempt.

* Does not collect sales tax on MME,
provided a completed Form 13 is
received from the manufacturer.
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Form 13,

- Nebraska Resale or Exempt Sale Certificate FORM
UE for Sales Tax Exemption 13
* Aead instructions on reverse side/ses note below
| MAME AND MAILING ADDRESS OF PURCHASER NAME AND MAILING ADDRESS OF SELLER |
Mame Mams

Sirsal of Cithel Maling Address Strest of Other Malling Address

Section B

by Shates Zip Code Clty Shate dp Coda

CheckType of Certiflcate
Il Single Purchase [[Blanke: If blanket is checked, this certificate is valid until revoked in writing by the purchaser.
I hereby certify that the purchase, lease, or rental by the above purchaszer is exempt from the Nebraska zales tax for the following reason:

Check One DPu::haase for Peszle (Complete Secton A) |:| Exempt Purchase (Complete Section B) |:| Contractor {Complets Section C)

| SECTION A —MNebraska Resale Certificate

Dreacription of Mem or Serdce Puchaszed

I heraby certify thar the purchase. lease, or rental of
from the sbove seller is exempt from the Mebraska sales tax as 3 purchasa for reszle, rental, or lease in the nonmal course of our business, either in the
form or condition i which purchased, or as an mgredient or component part of other property to be resold.

I further certify that we are engaged in business a5 a: D‘i‘.-"h.ol.esa.l.er |:| Fetailer D Mannfacturer D Leszor

of Descripton of Product Sok, Lesssd, or Rentad

If Mone, State Raasan
and hold Mebraska Sales Tax Permit Number  01-

orf Foreign State Sales Tax Mumber State

SECTION B— Nebraska Exempt Sale Certificate

The basis for this exempiion 15 eXemMpion CateZory ([nsert appropriate category a5 described on reverse of thes form. )
If exempion category 2 or 5 is claimad, enter the following information:

Diescilption of Iemis) Purchased Irkerdesd Lige of Ihemys) Purchased

If exemption categories 3 or 4 are claimed, enter the Mebrasks Exemption Certificate mumber.  05-

If exemption category § is claimed, s=ller must ewter the following information and sign this form below:

‘Was Tax Pald when Purchessd by Saller?  Was Item Dapreciabie?
Oyes [ no Oves Ol

| SECTION C —For Contractors Only
1. Purchases of Building Materials or Fixtures:

|:| As an Opton | or Option 3 contractor, [ hereby cermfy that purchases of building marterizls and fixtures from the above seller are exempt fom
Mebraska sales tax. My Nebraska Sales or Consumer’s Use Tax Permit Muamber 1s: 01-

(erscrpuon of Ibam =) S0kl Duata of Sallar's Crignal Purchass

2. Purchases Made Under Purchasing Agent Appointment on behalf of

=R Sy
|:| Pursuant to an attached Purchasing Agent Appointment and Delegation of Authority for Sales and Use Tax, Form 17, T hereby cernfy that purchases
of milding materizls, and fixtures are exempt from Mebrazka sales tax

PUIChassr, of Melr sgent, of Giher persan who compleEs hils cartifcats ior any purchass which i oher than for resals, kass, of ranel in he
reqular colrss of he purchasel’s business, of e not otherales ssmpled from the sales and usa tax under Mab, Rev, Stal. £577-2701 through 77-27,135,
shall In sdditban to ary tax, nbersst, o penalty otherwlss mposed, be subject toa paralty of 3900 o ten Bmes the tax, whichevar amount 1= langer, for
aach NEENCE Of presantaton ard misuss, Wi ragand o & blankst cerincais, this penalty shall apply b sach purchass mads ourng the pariod the anket
cartiicake s In aMect Under penalies of |aw, | declare that | am authorized to sign this cartifizats, and to the bestof my knowledge and talial, Itls comest
ard complets.

sign

b
herep Fiforzed Shrane Tt pex

MME (continued)
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MME (continued)

Options 2 and 3

* These contractors owe sales or use tax
on MME and on parts purchased and
annexed to manufacturer’s real estate.

« Cannot accept a Form 13, Section B,
Category 5 from the manufacturer.

* But, a manufacturer can purchase
MME sales tax exempt directly from a
3'd party vendor.
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